FUTURE OF THE EMPIRE
Germany to replace the working capital which disappeared
under the inflation of the mark, and this has so far enabled
Germany to meet her payments under the Dawes Scheme,
although she has not yet attained to a surplus of exports.
But it is clear that this process cannot be continued, and that
the interdependent problems of Reparations and War Debts
will ultimately have to be solved in an economically rational
manner. It is likely that the only ultimate creditors of Ger-
many will be the American State and the American public,
who will ha\e to settle between themsehes which of them
is to be paid, when it is seen that both cannot be, though it
Is quite possible that neither will be
What has not been fulfilled (1936) is the fantastic expecta-
tion that Reparations and War Debts would continue to be
paid. They continued to be paid only so long as the American
public was willing to lend to Germany upon no security.
So long as this process continued some of this money could
be paid as "reparations", and some of the "reparations"
could return to Amenca as war-debt payments. But after a
while the American bankers found they could no longer float
foreign loans, because American investors had (tardily)
grown suspicious and preferred to speculate in their own
securities (till the crash in 1929). Thereupon the whole
Reparation-War-Debt sham collapsed (1930). Only Finland
continues to pay its war debt to Amenca, and America has
endeavoured to protect herself against the dangerous incom-
petence of her bankers and the folly of her investors by
enacting a law that no country which has defaulted on its
war debt shall have access to the New York money market
(by the Hiram Johnson Act).